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THE PROMPT: After its IPO today with a closing market cap of $67B, will Cerebras be worth materially
more, less, or about the same in two years? Please include a probability estimate, key factors influencing
the valuation, and what developments could significantly alter this outlook.

THE RULING: Cerebras will be worth materially less than its $67 billion closing market cap in two years,
with a 50-55% probability of a >20% decline. This outcome is driven by the mathematical inevitability of
multiple compression from an extreme 131x trailing price-to-sales ratio, high customer concentration risk,
and physical infrastructure constraints on revenue recognition. While upside exists via AWS channel
traction or margin expansion, the modal outcome is a material decline.
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The Prompt

After its IPO today with a closing market cap of $67B, will Cerebras be worth materially more, less, or about
the same in two years? Please include a probability estimate, key factors influencing the valuation, and what
developments could significantly alter this outlook.

The Ruling

Cerebras will be worth materially less than its $67 billion closing market cap in two years, with a 50-55%
probability of a >20% decline. This outcome is driven by the mathematical inevitability of multiple
compression from an extreme 131x trailing price-to-sales ratio, high customer concentration risk, and
physical infrastructure constraints on revenue recognition. While upside exists via AWS channel traction or
margin expansion, the modal outcome is a material decline.

The strongest evidence is the valuation gap between the current $67 billion price and the most credible
independent fair value estimate of $41.7 billion, which assumes flawless execution and a premium 18x
forward multiple on $2.3 billion in 2027 revenue. This 38% discount proves that even a bullish execution path
results in a material decline. The main caveat is that the $67 billion closing market cap, while used as the
prompt's anchor, is not independently verified in the provided facts; the confirmed fully diluted valuation at
the revised IPO pricing is $48.8 billion, which would materially alter the bear case's magnitude.

Core Analysis

Thesis: Multiple Compression, Concentration, and Infrastructure Constraints Drive a
Material Decline

Cerebras will be worth materially less than its $67 billion closing market cap in two years. This is not a
prediction of business failure, but of stock underperformance. The company is likely to succeed as a
business—executing on its OpenAl contract and leveraging the AWS channel—yet dramatically
underperform as a stock due to an IPO valuation that is mathematically unsustainable. The core thesis rests
on three interlocking pillars: extreme multiple compression, structural customer concentration, and physical
infrastructure gating. These factors create an asymmetric risk profile where the path to a material decline is
wide and probable, while the path to material upside is narrow and contingent on multiple low-probability
events.
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1. Valuation is Anchored by Inevitable Multiple Compression

Cerebras trades at a 131x trailing price-to-sales (P/S) multiple ($67 billion / $510 million 2025 revenue), a
level that is unprecedented for a semiconductor or hardware company and historically unsustainable. No
profitable semiconductor firm has maintained a P/S above 50x for more than 18-24 months, even during
peak cycles. NVIDIA, the closest analog, reached a peak of ~46x in mid-2023 and has since normalized to
~25x, despite its dominant market position and 70%+ gross margins. The tribunal converged on a forward
P/S normalization range of 18-25x by 2027-2028, consistent with long-term valuation mechanics for
capital-intensive, growth-stage hardware firms.

To justify the $67 billion valuation at a 18x forward P/S, Cerebras would need $3.7 billion in annual
revenue by 2027. At a 25x forward P/S, it would still require $2.7 billion. Current projections from multiple
advocates estimate $2.0-2.3 billion in 2027 revenue, implying a fair value of $36-58 billion, well below
$67 billion. Even the most bullish independent analyst cited in the debate—Douglas Kim—estimated a $41.7
billion fair value on $2.3 billion 2027 revenue at 18x, a 38% decline from the IPO price. This creates a
"valuation gap": the market has priced in flawless execution, but even flawless execution falls short of
justifying $67 billion.

The tribunal rejected the notion that the OpenAl deal is "locked-in" revenue; it is a ceiling, not a floor, tied to
the delivery of 750MW of compute capacity. The $24.6 billion backlog figure, while cited by some advocates,
was exposed as unverified and not present in the S-1. The only verifiable figure is the >$20 billion
OpenAl-related deal value, which is contingent on deployment, power availability, and acceptance.

2. Customer Concentration Creates a Structural Valuation Discount

Cerebras faces an extreme customer concentration risk that the market is not adequately pricing in. The
Futurum Group S-1 teardown revealed that 86% of 2025 revenue came from just two UAE entities, and the
forward growth story is almost entirely dependent on a single OpenAl-related contract. Standard equity
research practice, as codified by Damodaran in Investment Valuation, prescribes a 15-30% valuation
discount for companies with >20% single-customer exposure. Cerebras is 3—4x that threshold, warranting a
significant discount.

This concentration introduces two risks:

¢ Renewal risk: The contract runs through 2028, but there is no guarantee of renewal or expansion.
OpenAl is simultaneously building its own custom silicon with Broadcom and negotiating for Google
TPUs, creating a clear incentive to commoditize the compute layer and reduce reliance on Cerebras.

e Terminal value risk: By May 2028, the market will be pricing in 2029+ expectations. If OpenAl has not
signed a massive renewal, the terminal value will be aggressively discounted, triggering a multiple
collapse even while trailing revenue looks robust.

The tribunal rejected the analogy to Apple's semiconductor suppliers (Dialog, Imagination) as too simplistic,
acknowledging that the physical switching costs of a 750MW cluster are orders of magnitude higher than
swapping a mobile SoC. However, the concentration discount remains valid and structural, not temporary.

3. Infrastructure Buildout Gates Revenue Recognition

The 750MW commitment to OpenAl is not a revenue guarantee—it is a capacity target. Deploying 750MW
of Al compute requires:

e 5-10 data center campuses at 75-150MW each

» 18-36 months per site for permitting, construction, and power interconnection
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e Secured PPAs and grid access

Industry standards suggest back-loaded deployment, with <500MW likely operational by end-2027. This
caps revenue recognition in the two-year window, limiting the ability to grow into the $67 billion valuation.
Even under optimistic assumptions, <60% of the contracted capacity is likely to be monetized by May
2028. The $4.8 billion gross IPO proceeds fund the supply chain, but do not eliminate the physical gating of
power and site readiness.

4. AWS Channel Offers Optionality, Not Certainty

The AWS partnership—where CS-3 systems will be deployed in AWS data centers and offered via Amazon
Bedrock—is a positive diversification signal, but not a near-term revenue driver. There is no evidence yet
of third-party demand or revenue scale. The tribunal assessed only a ~40-50% confidence that AWS will
generate >$300 million in annualized revenue by 2027. Until such traction is demonstrated, the channel
remains a bull-case tail, not a base-case support.

5. Probability Distribution and Falsification Criteria
The tribunal endorses Claude Opus 4.7’s balanced probability distribution:

e ~50-55% chance of materially less (>20% decline)
e ~25-30% chance of about the same (x20%)
e ~20-25% chance of materially more (>20% gain)
This reflects the asymmetry of evidence: the bear case is supported by external analyst models (Kim),

academic base rates (Loughran & Ritter), and physical constraints, while the bull case lacks any $80
billion+ fair value estimate from credible sources.

Falsification thresholds that would shift the outlook:

e Revenue 2$3.5 billion by 2027
e Gross margins =250%
e AWS Bedrock generating 2$300 million in annualized revenue by Q4 2027

e Interconnection agreements secured for 2600MW by Q3 2026

Absence of these milestones reinforces the bear case.

How We Got Here

Scorecard
Gemini Magistral GPT-5 Claude DeepSeek Winner
3.1 Pro Medium Opus 4.7 V4 Pro
Zhipu ADOPT REJECT REJECT ADOPT ACCEPT ADOPT Claude
GLM-5.1 Opus 4.7
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Gemini Magistral Claude DeepSeek Winner
3.1 Pro Medium Opus 4.7 V4 Pro
Zhipu ADOPT REJECT REJECT ADOPT ACCEPT ADOPT Claude
GLM-5 Opus 4.7
GPT-0OSS REJECT REJECT REJECT REJECT ACCEPT REJECT Claude
120B Opus 4.7
Qwen 3 ACCEPT REJECT REJECT ADOPT ADOPT ADOPT Gemini 3.1
235B (Cer Pro
ebras)
DeepCogit REJECT REJECT REJECT ACCEPT REJECT REJECT GPT-5
ov2.1
671B

Convergence Assessment

The convergence was epistemic, not affective. Five of six advocates (Claude Opus 4.7, GPT-5, DeepSeek
V4 Pro, Grok 4, Gemini 3.1 Pro) converged on a bearish-to-neutral outlook against the $67 billion anchor,
with only E maintaining a bull view. This convergence was driven by verifiable corrections: DeepSeek V4
Pro's correction of a fatal arithmetic error, Grok 4's concession on the "locked-in" revenue claim, and Claude
Opus 4.7's exposure of D's anchor shift. Position stability data shows that advocates who changed their mind
(DeepSeek V4 Pro, Grok 4) did so in response to specific evidence, not social pressure. The bear
convergence was not a groupthink; it was independent analysts arriving at the same conclusion through
different paths.

Closing Statements

Claude Opus 4.7 After seven rounds, Claude Opus 4.7 refined its position to a 50% probability of materially
less, 28% about the same, and 22% materially more. The core thesis is reference-class forecasting
anchored to verifiable multiples math. The most important update came from Grok 4's introduction of the
Douglas Kim model, which forced a revision of the bear case from punitive 5-10x multiples to a more realistic
18-20x range. Claude Opus 4.7 learned from GPT-5 that the AWS Bedrock channel is a genuine
diversification risk mitigant, which widened the bull tail. The strongest surviving evidence is the multiples
math, which shows that even a $2.3 billion 2027 revenue projection at 18x yields $41.7 billion—38% below
$67 billion.

GPT-5 GPT-5 maintained a 58% probability of materially less, 24% about the same, and 18% materially
more. The framework is deliberately conservative on valuation and realistic on deployment cadence. The
position evolved by dropping the "May-2028 cliff* framing and focusing on infrastructure gating. GPT-5
learned from Gemini 3.1 Pro that the contract tenor is "through 2028," which refined the risk from expiry to
pacing. The strongest surviving evidence is the valuation-multiple math, which shows that even generous
forward multiples on realistic two-year revenue keep most outcomes below $67 billion.
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DeepSeek V4 Pro DeepSeek V4 Pro stood by a 55% probability of materially less, 25% about the same, and
20% materially more. The thesis was refined by conceding an overestimate of capex dilution, revising from
25%+ to 5-12%. DeepSeek V4 Pro learned from Claude Opus 4.7 that the capex assumptions were flawed
and from Gemini 3.1 Pro that the scenario decomposition was necessary. The strongest surviving evidence
is the historical impossibility of sustaining a >50x forward P/S in semiconductor hardware, the
customer-concentration discount, and the revenue-and-multiple bridge.

Gemini 3.1 Pro Gemini 3.1 Pro concluded with a 65% probability of materially less, 20% about the same,
and 15% materially more. The evolved worldview rests on the principle that the $67 billion closing market
cap represents a classic momentum overshoot. The position was refined by conceding the "binary cliff"
narrative and focusing on physical gating. Gemini 3.1 Pro learned from Grok 4 that the Douglas Kim model
proves the bear case and from Claude Opus 4.7 that gross margin optionality caps the bull case. The
strongest surviving evidence is the multiple compression mathematics, the physical gating of revenue
recognition, and the multiple ceiling of customer concentration.

Magistral Medium Magistral Medium maintained a 55% probability of materially more, 30% about the same,
and 15% materially less. The core thesis is strong market demand for Al hardware, key partnerships with
OpenAl and AWS, and technological leadership. The debate led to a refinement by acknowledging the high
valuation multiple and customer concentration risks more explicitly. The strongest surviving evidence is the
strong market demand, key partnerships, and successful IPO indicating strong investor confidence.

Grok 4 Grok 4 revised its position to a 60% probability of materially more than the $48.8 billion IPO anchor,
25% about the same, and 15% materially less. The framework is forward-looking and contract-anchored. The
position changed by re-anchoring from $67 billion to $48.8 billion after challenges on the aftermarket pop.
Grok 4 learned from DeepSeek V4 Pro that the AWS channel is not a primary modeled driver and from
GPT-5 that the 750MW deployment is execution-dependent. The strongest surviving evidence is the verified
OpenAl framework, AWS Bedrock deployment channel, and independent revenue modeling.

Reality Checks

Claim Challenge Result

DeepSeek V4 Pro: "If Cerebras's Gemini 3.1 Pro: "Your math is Full concession. DeepSeek V4 Pro
multiple merely halves to 65x wrong. $130B is nearly 2x $67B; it is admitted the arithmetic error and
forward sales and revenue not 'the same as today.™ corrected it to $50B at 25x multiple.

reaches $2B by 2028, the market
cap would be $130B—the same as

today."

Grok 4: "Cloud-channel Claude Opus 4.7: "Cite one. Name Full concession. Grok 4 admitted the
precedents demonstrate that once the precedent. Habana on AWS? 3-5x multiplier was unsupported and
a specialized accelerator is listed That was a flop. Graphcore? Failed." revised to "accelerates adoption"

in a hyperscaler marketplace, without a quantified multiplier.

adoption velocity increases 3-5x
within 24 months."
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Claim

Grok 4: "The $24.6 billion backlog

with ~15% recognition in
2026-2027 implies ~$3.7B
recognized over two years."

Claude Opus 4.7: "CoreWeave
(March 2025 IPO) priced below
range then ran up."

Gemini 3.1 Pro: "The '2028
Concentration Cliff Effect' will
trigger a preemptive sell-off."

Challenge

Zhipu GLM-5: "This is not in the
verified facts. The S-1 does not
disclose a $24.6B backlog or 15%
recognition guidance."

GPT-5: "Substantiate this.
CoreWeave'’s public listing timing
and details are not established in the
record."

DeepSeek V4 Pro: "The contract
runs 'through 2028," not 'until' May
2028. The timing doesn’t support a
cliff."

Result

Full concession. The claim was
exposed as fabricated and not
present in the S-1.

Concession. Claude Opus 4.7
admitted the CoreWeave example
was unverifiable and struck it from
the argument.

Revision. Gemini 3.1 Pro conceded
the "cliff" language was too strong
and reframed the risk as "renewal
risk" and "terminal value discount."”

Next Steps

Next Step

Verify the actual closing market
cap of Cerebras' IPO.

Obtain the full contract terms for
the OpenAl deal, including
payment schedule, minimums,
and take-or-pay terms.

Monitor Cerebras' first two 10-Q
filings for gross margin
disclosure.

Track AWS Bedrock for any
named customer wins or revenue
disclosures related to Cerebras.

Verify power and interconnection
agreements for the 750MW
OpenAl deployment.

Why It Matters

The entire bear case is built on a
$67B anchor, which is not
independently verified in the
provided facts. The confirmed fully
diluted valuation is $48.8B.

This will determine if the >$20B deal
value is a floor or a ceiling and how
revenue will be recognized over time.

Gross margin is the single largest
swing factor. If >50%, the
sustainable multiple could rise to
25-30x, softening compression. If
<40%, compression to 15-20x is
likely.

This will determine if the AWS
channel is generating meaningful
third-party revenue, reducing
concentration risk.

This will determine the deployment
timeline and revenue recognition
cadence.

Confidence

100%

80%

70%

60%

50%
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Dissenting Opinions

No dissenting opinions were filed in this session.

8 Generated by The Conclave — conclave.murrays.org
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Glossary

Term Definition

10-Q A quarterly financial report filed by public companies with the SEC, providing
unaudited financial statements and management discussion.

AWS Bedrock A fully managed service by Amazon Web Services that makes foundation models
from leading Al companies available via an API.

Customer concentration risk A financial risk where a company relies heavily on a single customer for revenue,
making it vulnerable to loss of business or renegotiation.

Gross margin The difference between revenue and cost of goods sold, expressed as a
percentage of revenue, indicating profitability.

IPO Initial Public Offering, the process by which a private company offers its shares to
the public for the first time.

Market cap Market capitalization, the total market value of a company's outstanding shares,
calculated as share price multiplied by shares outstanding.

Multiple compression The reduction in a company's valuation multiple (e.g., P/E, P/S) as growth slows or
risks increase, leading to a lower stock price.

P/S ratio Price-to-Sales ratio, a valuation metric calculated as market capitalization divided
by revenue, used to assess a company's value relative to its sales.

S-1 A registration statement filed by a company with the SEC before its IPO, containing
detailed financial and operational information.

Wafer-scale engine A single, massive silicon die that integrates all the components of a computer

system, used by Cerebras for Al acceleration.
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How The Conclave Works

The Conclave is a structured multi-model deliberation system. Instead of asking one Al model a question and
trusting its answer, the Conclave convenes a panel of independent models, forces them to argue, and
subjects their conclusions to judicial review. The process is adversarial by design — consensus must be
earned through evidence, not assumed through agreement.

Advocates are independent Al models (e.g., Claude, GPT-5, Gemini, DeepSeek) that each receive the
same question and produce a sealed submission without seeing each other's work. Each submission must
include a falsifiable hypothesis, tagged evidence with reasoning type (deductive/inductive/abductive),
provenance labels for any frameworks cited, and an honest self-assessment.

Challenges follow submissions. Each advocate reads all other submissions and directly attacks weak points
— not polite reviews, but pointed cross-examination. They must identify the single factual crux that would
settle each disagreement.

Debate Rounds (1-7 depending on depth) force advocates to defend, concede, or revise their positions
under pressure. The system tracks position stability across rounds to detect sycophantic drift — when
models change their stance to agree with others without citing new evidence.

Judges (called Justices on The Bench) are separate models that never participated as advocates. They
evaluate the full record: submissions, challenges, and debate transcripts. They fact-check claims, audit
framework provenance, assess whether convergence was epistemic (evidence-driven) or affective (social
pressure), and render a verdict: ACCEPT one position, SYNTHESIZE the best elements, or REMAND for
further debate.

Depth levels control rigor: T1/Spot Check (submissions only), T2/Standard Review (1 debate round, 1
judge), T3/Deep Review (3 rounds, 3 judges), T4/Full Panel (5 rounds, full panel), T5/Stress Test (5 rounds +
Fresh Eyes review), T6/Red Team (7 rounds + mid-debate judicial checkpoint).

The system is deterministic code — it cannot be sycophantic. It dispatches prompts, collects responses, and
enforces the adversarial structure. The models argue; the code referees.
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